ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (c) : Construction and Related Engineering Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	Development of a new scheme for the concession of road infrastructure

The Ministry of Communications and Transportation and the National Bank of Public Works, have developed a new scheme of concessions that establishes the following aspects:

- The characteristics of the joint investment from private resources, bank loans and federal funds in different proportions.

- Fixed period of concession for 25 to 30 years according to each concession.

- Fixed maximum tolls, updated periodically according to the inflation index.

- Contribution of fiscal resources to achieve financial  feasibility.

- The Ministry of Communications and Transportation will provide aspects such as design, commitments and environmental impact assessment.

These costs  will be   recovered by the Ministry when the concession is granted.

- The Ministry will supply a recoverable minimum income  guarantee exclusively to secure the bank credits.

- The concession will be granted to the bidder that  requests the smallest amount of public funds. 

-  In case that the private resources are recovered before  the expected time,  part of the surplus will be shared  with the government.

This scheme will be applied in some road sections that are currently under analysis.

The use of the Project Finance Initiative Scheme (Shadow Tolls) in roads is now under study to evaluate its application in Mexico.
	In Mexico, the concessions of federal road and bridges are granted to Mexicans or to partnerships established under the Mexican laws. To get a concession on road and bridges, it is necessary:

- To participate in a public bid

- To fulfil all requirements specified in the Law of Roads and in the Law of Public Works and Related Services

- To demonstrate their experience in the construction and operation of this type of projects.

The Ministry of Communications and Transportation will carry out the public bid based on the Mexican Constitution, International Agreements, and the Law of Roads.

For further information contact:

The Ministry of Communications and Transportation

http://www.sct.gob.mx
Mexican Chamber of Construction Industry

http://www.cmic.org
The Foreign Affairs Secretariat

http://www.sre.gob.mx
	No further changes planned.

	Licensing and Qualification Requirements of Service Providers


	Development of a new scheme for the concession of road infrastructure.
	The requirements to provide engineering services are:

- To be registered in the Ministry of Finance (Mexico), and National Institute for Housing   Workers and Social Security.

- Depending on the kind of service to be provided, it is mandatory that providers fulfil minimum equity  and personnel with experience in related projects.

The General Law of Mercantile Partnerships stipulates the requirements to be considered a Mexican enterprise.

For further information contact:

The Ministry of Communications and Transportation

http://www.sct.gob.mx
Mexican Chamber of Construction Industry

http://www.cmic.org
The Foreign Affairs Secretariat

http://www.sre.gob.mx

	No further changes planned.

	Foreign Entry


	No improvements implemented since last IAP
	According to the Law of Foreign Investment, Article 4 , there is no restriction to foreign  investment participation in the concession of federal roads and bridges.

Foreign participation must be channeled through partnerships established by the Mexican laws.

The foreign partners will be considered as domestics based on:

- The equity  and rights of the partnership.

- The assets, rights, concessions and participation of the partnership.

- The foreign partners must include the resignation document  asking for protection  of their government, in other case,  to lose their rights on the acquired assests.

For further information contact:

The Ministry of Communications and Transport

http://www.sct.gob.mx
Mexican Chamber of Construction Industry

http://www.cmic.org
The Foreign Affairs Secretariat

http://www.sre.gob.mx

	No further changes planned.

	Discriminatory Treatment/

MFN


	No improvements implemented since last IAP
	There is no discrimination between domestic and foreign providers.

Foreign investment can participate up to 100 percent in a company constituted by the Mexican laws, in order to participate in the concession of federal roads and bridges.

There is no possibility to carry out an international bid to grant the concession of federal roads and bridges.

For further information contact:

The Ministry of Communications and Transport

http://www.sct.gob.mx
Mexican Chamber of Construction Industry

http://www.cmic.org
The Foreign Affairs Secretariat

http://www.sre.gob.mx

	No further changes planned


