ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (g) : Financial Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	Reform to the Credit Institutions Law regarding sanctions

This Credit Institutions Law reform was issued on February 6th, 2008 and was enacted in order to establish adequate sanctions for each kind of conduct.
On June 26th, 2008 another reform was issued establishing conducts and sanctions for those who improper use payment instruments used or issued by national or foreign credit institutions.
Reform to the General Law of Titles and Credit Operations

The reform was issued on February 1st, 2008 to avoid illegal acts in the use of checks.

On June 26th, 2008, another reform was issued, which adds sanctions for those who improperly use the payment instruments issued in Mexico or abroad by non-banking business.

The reform issued on August 20th, 2008 allows Multi Purpose Financial Companies (SOFOMES) and Credit Unions to be fiduciary in Guarantee Trust.
Reform to the Law that regulates Credit Information Bureaus

This reform was issued on February 1st, 2008 and includes three basic principles to provide both users and clients with greater legal certainty: 1) the defense of the client’s interest, 2) transparency in the information and operation of these bureaus and 3) enhanced regulation of the abovementioned bureaus. 

Reform to the Law that regulates Transparency in Financial Services

This reform was published in the Official Gazette on June 15th 2007.  It is intended to promote greater competition and transparency in the information which financial institutions provide to the financial services consumer.  It also strengthens the faculties of authorities corresponding to both the financial and commercial sector, in order to protect financial services consumers. 


	There have been no changes since last IAP.
	No further improvements are planned. 

	Licensing and 

Qualification Requirements of Service Providers


	Reform to the Credit Institutions Law and other financial provisions 

By means of a comprehensive reform enacted on February 1st, 2008, several articles from a variety of financial regulations were modified in order to, amongst other things:

· Eliminate legal precepts no longer in use;

· Clarify the banking institutions authorization processes making them more efficient;

· Modernize the applicable regime for these institutions, so that it allows them to perform a limited number of operations as requested; 
· Realign faculties with the purpose of making supervision activities more efficient. (A diverse number of the faculties that were exercised by the Ministry of Finance before the reform were transferred to the National Banking and Securities Commission).
· Create a regime where banking institutions, according to the kind of activities that they usually perform, may carry out a limited number of operations, with the according regulation. This regulation is modulated upon request to increase or decrease authorized operations.

· Special provisions are foreseen to regulate both business and patrimonial relationships between commercial companies and credit institutions. 

· Institutions are given the right to participate in the insurance taking out process. 
Issuance of the Credit 
Unions Law

This Law was issued on August 20th, 2008 and regulates the Credit Unions. 

This Law includes three levels of operation of the Credit Unions:

I. Maintains the operations foreseen in the General Law of Organizations and Auxiliary Activities of Credit.
II. Allows Credit Unions to perform operations of financial leasing and financial factoring.
III. Allows Credit Unions to be fiduciary in Guarantee Trust related to their own operations.

Reform to the Law that regulates Popular Savings and Credit Entities
The Legislation regarding Popular Savings and Credit Entities was updated (august 2007) in order to soften and modernize the applicable regime for these institutions. In the one hand, financial culture and in the other hand, greater transparency in costs and services offered by the Federations are promoted within the sector. 

Reforms to the rules of capitalization for banking institutions

These new regulations entered into force on January 1st, 2008, fully complying with the New Capital Accord “Basel II”, issued by the Basel Committee on Banking Supervision. 

This reform regarding the minimum standard for capital adequacy of banking institutions included several modifications that have taken place in order to adapt our capital adequacy rule for banking institutions to international standards and best practices, as well as to actual market circumstances.

	The referred reform, as said, creates a regime where banking institutions, according to the kind of activities that they usually perform, may carry out a limited number of operations, with the according regulation. This regulation is modulated upon request to increase or decrease authorized operations.


	Secondary legislation is being prepared by the National Banking and Securities Commission. 

Secondary legislation is being prepared by the National Banking and Securities Commission



	Foreign Entry


	Reform to the Foreign Investment Law

The reform was issued on August 20th, 2008 and allows foreign investors to participate in the capital of Credit Unions.

	Foreign Investment in Credit Unions is allowed, limited to 10% of the total amount of their capital

	No further improvements are planned.

	Discriminatory Treatment/

MFN


	There have been no changes since last IAP.
	There have been no changes since last IAP 
	No further improvements are planned.


